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—MHF+= A =+—H1EFE For the year ended 31 December 2014

A person or a close member of that person’s family is
related to the Group if that person:

(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of key management personnel of
the Group or the Company'’s parent.

An entity is related to the Group if any of the
following conditions apply:

(i)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i)  One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is
a member).

(iii)  Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan for
the benefit of the employees of the Group or an
entity related to the Group.

(vi)  The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).
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Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i)  that person’s children and spouse or domestic partner;

(ii)

children of that person’s spouse or domestic partner;
and

(iii) dependents of that person or that person’s spouse or
domestic partner.

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below:

(@

(ii)

Property, plant and equipment and depreciation

The Group determines the estimated useful lives and
related depreciation charges for the Group’s property, plant
and equipment. This estimate is based on the historical
experience of the actual useful lives of property, plant and
equipment of similar nature and functions. The Group
will revise the depreciation charge where useful lives are
different to those previously estimated, or it will write-off or
write-down technically obsolete or non-strategic assets that
have been abandoned or sold.

Estimated fair values of investment properties

The Group appointed a firm of independent professional
valuers to assess the fair values of the investment
properties. In determining the fair values, the valuers have
used a method of valuation which involves input of certain
estimates. The Directors have exercised their judgement and
are satisfied that the method of valuation is reflective of the
current market conditions.

—Z—MFFH ANNUAL REPORT 2014
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(iii)

(iv)

(v)
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Inventory valuation

Inventory is valued at the lower of cost and net realisable
value. Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and selling expense. These
estimates are based on the current market conditions and
the historical experience of manufacturing and selling
products of similar nature. It could change significantly as
a result of changes in customers’ taste and competitors’
actions in response to serve industry cycles. The Group will
reassess the estimates by each reporting date.

The assessment of the estimated net realisable value
involves judgement and estimates. Where the actual
outcome in future is different from the original estimates,
such difference will impact the carrying value of inventories
and write-down/reversal of write-down in the period in
which such estimates have been changed.

Estimated impairment on property, plant and
equipment

At each reporting date, management makes an assessment
on whether there is objective evidence that the property,
plant and equipment are impaired in accordance with the
accounting policy stated in note 3(s). These calculations
require the use of estimates.

Fair value of derivative financial instruments

Pursuant to the joint venture agreement entered between
the Company and the joint venture partner (the “JV
Partner”) on 30 June 2011 (the “JV Agreement”), the
Company and the JV Partner are granted call and put
option respectively that entitled the Company to require
the JV Partner to sell 45% JV Partner’s interest in the joint
venture and entitled the JV Partner to require the Company
to purchase 45% JV Partner’s interest in the joint venture.
Further details are set out in note 32. The derivative
financial instrument was accounted as a financial liability
and stated at fair value in accordance with the accounting
policies stated in note 3(m). The fair value of derivative
financial instruments was estimated by independent
professional valuer based on Binomial Lattice Model. It
should be noted that the valuation was based on certain
assumptions, which are subject to uncertainty and might
materially differ affect the estimation of the fair value of
derivative financial instrument.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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(vi) FIBHRIELERIE (vi) Income taxes and deferred taxes
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The Group is subject to income taxes in Hong Kong and the
PRC. Significant judgement is required in determining the
provision for income taxes and the timing of payment of the
related taxes. There are certain transactions and calculations
for which the ultimate tax determination is uncertain during
the ordinary course of business. The Group recognises
liabilities for anticipated tax based on estimates of whether
additional taxes will be due. When the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impact the income
tax provision in the period in which such determination is
made.

Withholding taxes arising from the distributions of
dividends

The Group’s determination as to whether to accrue for
withholding taxes from the distribution of dividends from
the subsidiaries in the PRC according to the relevant tax
jurisdictions is subject to judgement on the timing of the
payment of the dividends, where the Group considers that if
it is probable that the profits of the subsidiaries in the PRC
earned after 1 January 2008 will not be distributed in the
foreseeable future, then no withholding taxes are provided.
Details of the unrecognised deferred tax liabilities in this
respect are set out in note 19.

(viii) Fair value measurement

A number of assets and liabilities included in the Group's
financial statements require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs used in
determining fair value measurements are categorised into
different levels based on how observable the inputs used in
the valuation technique utilised are:

Level 1:  Quoted prices in active markets for identical items
(unadjusted);

Level 2: Observable direct or indirect inputs other than
Level 1 inputs;

Level 3:  Unobservable inputs (i.e. not derived from market
data).

—Z—FF#H ANNUAL REPORT 2014
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(viii) Fair value measurement (Continued)
The classification of an item into the above levels is based
on the lowest level of the inputs used that has a significant
effect on the fair value measurement of the item. Transfers
of items between levels are recognised in the period they
occur.

AEBRAREAABGITESHE
E- AW LMBER AAEFENEF
BEM B2EMEIV) -

The Group measures financial assets at fair value through
profit or loss at fair value. For more detailed information in
relation to the fair value measurement of the items above,
please refer to note 37(v).

HTEFCHARBEZMKE®m MR
RIEREEDEL FH 1B R M RE3W)

The executive Directors have identified the Group’s four product
and service lines as operating segments as further described in
note 3(w).

These operating segments are monitored and strategic decisions
are made on the basis of adjusted segment operating results.

—E-lmE
2014
HIBR
AELEUR HTBER Hit
HTEER Chloroacetic tIEm
Cyanide and BEER  acidandits Other
its derivative Alcohol derivative chemical |t
products products products products Total
ARBT ARBT T ARBTR ARBT T ARETR
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
Yozs - Revenue:
REIREF From external customers 994,200 74,787 33,089 19,051 1,121,127
D EE 2 Wi Inter-segment revenue - 51,931 271,940 1,219 325,090
A2RH 2 Reportable segment revenue 994,200 126,718 305,029 20,270 1,446,217
Q50 diil Reportable segment profit 219,254 14,964 109,653 11,911 355,782
WE BERSERTE Depreciation of property,
plant and equipment 39,011 316 13,350 9,279 61,956
WRZETERFEL Reversal of write-down of
FEZOEGE inventories to net realisable value (@) = = = (4)
ERH P EE Reportable segment assets 651,073 31,919 95,476 83,722 862,190
EnBHBEELM Additions to non-current
segment assets 54,693 - 3,251 14,782 72,726
E2FHHzaE Reportable segment liabilities 39,932 5,804 5,502 14,689 65,927

KRB T1ER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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Revenue:
From external customers
Inter-segment revenue

Reportable segment revenue

Reportable segment profit

Depreciation of property, plant and
equipment

Reversal of write-down of inventories
to net realisable value

Write-down of inventories to net
realisable value

Reportable segment assets

Additions to non-current
segment assets

Reportable segment liabilities
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AELENR
HEThEm
Cyanide and
its derivative

products
ARETT
RMB'000
(251)
(Restated)

1,036,127

1,036,127

308,817

30,531

(128)

42

563,298

65,078

36,175

BHEER
Alcohol
products
ARET T
RMB'000
(2731)
(Restated)

71,923
115,448

187,371

19,781

548

18,972

4,216

—E-=F

2013
ACBR
HETHER
Chloroacetic
acid and its
derivative
products

ARETT
RMB'000
(&%)
(Restated)

16,244
303,454

319,698

159,157

93,210

5,083

7,694

Hith
LIER
Other
chemical
products
ARET T
RMB'000
(27)
(Restated)

70,884
19,762

90,646

1,566

9,416

(81)

88,608

5,151

19,869

—MF+= A =+—H1EFE For the year ended 31 December 2014

G

Total
ARETT
RMB'000
(E7)
(Restated)

1,195,178
438,664

1,633,842

489,321

52,113

(209)

42

764,088

75,312

67,954

The totals presented for the Group’s operating segments
reconciled to the Group's key financial figures as presented in the
financial statements are as follows:

Reportable segment revenue

Elimination of inter-segment revenue

Consolidated revenue

—E—-NF

2014
AR®T T
RMB’000

1,446,217
(325,090)

1,121,127

—z-=%
2013
ARBF 7
RMB'000

1,633,842
(438,664)

1,195,178

—Z—MFFH ANNUAL REPORT 2014
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Reportable segment profit

Rental income

Revaluation gain on investment properties

Finance costs

Fair value gain/(loss) on derivative
financial instruments

Corporate unallocated income

Corporate unallocated expenses

Share of loss of a joint venture

Elimination of inter-segment profit

Consolidated profit before income tax

Reportable segment assets
Interests in a joint venture
Amount due from a joint venture
Prepaid land lease payments
Investment properties

Deferred tax assets

Finance lease receivable

Bank and cash balances

Property, plant and equipment
Other corporate assets

Consolidated total assets

Reportable segment liabilities
Bank borrowings

Deferred income

Deferred tax liabilities

Current tax liabilities

Derivative financial instruments
Other corporate liabilities

Consolidated total liabilities

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED

—E-mE
2014
ARET
RMB’000

355,782

785

310
(627)

2,110

6,725
(37,500)
(5,034)
(109,903)

212,648

—E-mE
2014
ARMT
RMB’000

862,190
40,104
37,543
52,708
14,510

1,250
15,007
62,942

132,940

11,788

1,230,982

—E—NF

2014
AR®¥T T
RMB’000

65,927
30,571

5,000

3,138
18,945
10,486
42,498

176,565

—ET—=F
2013
AR®EF T
RMB’000

489,321

861

1,170
(5,643)

(5,606)
768
(48,805)
(2,690)
(170,247)

259,129

—F—=F
2013
AREF T
RMB’000

764,088
45,824
522
54,001
14,200
1,488
16,939
49,551
144,807
14,045

1,105,465

—E—=4F
2013
AREF T
RMB’000

67,954
33,297

3,008
13,352
12,596
45,176

175,383
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The Group's revenue from external customers are divided into the
following geographical areas:

—E—mF —E—=F

2014 2013

AR®F T ARBTF T

RMB’000 RMB’000

R (i) The PRC (domicile) 912,332 1,030,147
EH United States of America 67,662 40,255
ENE India 29,796 28,423
=0 Taiwan 26,399 17,736
E R Ireland 14,922 13,525
H At Others 70,016 65,092
1,121,127 1,195,178

BEPZWEEIDIAEmAERAEE- B
RAREDIERBDEEERUNTE  WES
BIWEE D ZERBDEE -

BHE_ZT-—MNF+_A=+—HIFE I
BE -RFFPHAEEKRENI0%HIAL (=
T-=F:H|)o

BHE-_Z—=F+_-_A=t—HItEEZ
ETHBERNLEBHFTEETDE - B
[FERARtITHEER] R EMIAER] D
AREBIL DD RIER BHE T —OF
TZA=+—HLEFE AERERS LT
HEBRBMENRNBEREENES:
[FERABREIEER] REMIER]B
SEMEL A TEMETER ] Mo BAE
RoBEFEOHAEETHE-

The geographical location of customers is based on the location
at which the goods are delivered. No geographical location of
the non-current assets is presented as the substantial non-current
assets are physically based in the PRC.

There was no single customer who contributed to 10% or more
of the Group’s revenue for the year ended 31 December 2014
(2013: Nil).

Certain comparative figures in the segment information for the
year ended 31 December 2013 have been reclassified. Previously,
the segments of “fine petrochemical products” and “other by-
products” were reported as the two separate segments. For the
year ended 31 December 2014, they were reported under the
new segment of “other chemical products” as a result of the
change in information reported internally for the purposes of
resources allocation and assessment of business performance.
Comparative figures have been reclassified accordingly.

—Z—FF#H ANNUAL REPORT 2014
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AEEZ T EXBC AN FE30WE - MAE
BEXBRAEEBZBA - AEBFRNZ
TEXHBBRAREMBPACHERAT

X
HERELEYM R
H TN HEm
HEREEM
HERLEK
H T fn
HE R TEM

Hfl g A
HEWE BE K
REE W
BT 8 B
RITHB WA
GRS ON
MBHEERNEWA
EFE W AR (BT EE27)
e WA
B 35 Wy a5
FIEMA

UTEEBEZMEAX

REFRAEHEEL
RITHEHK
BT

DB RBTER(BEHERERER
ERZEHER) RER
BEH BB A - B2 —_ZT—WNE+-A
—t+—BLEFE HBERBEREEKRZ
RITERZHE A ARK349,0000T ( =&
—=4: AR¥1,841,0007T ) °

175 =% PR 81 TR TE 48 X

Turnover
Sales of cyanide and its derivative products

Sales of alcohol products
Sales of chloroacetic acid and
its derivative products
Sales of other chemical products

Other income
Gain on disposals of property,

plant and equipment
Government grants
Bank interest income
Interest income from a joint venture
Interest income from finance lease
Release of deferred income (note 27)
Rental income
Exchange gain, net
Sundry Income

Interest charges on:

Bank borrowings wholly repayable
within five years

Discounted bills

RMB1,841,000).

KRB T1ER B AR TIANDE CHEMICAL HOLDINGS LIMITED

—E—-NF

2014
ARBT R
RMB’000

994,200
74,787

33,089
19,051

1,121,127

1,998
3,421
214
146
1,098
2,740
785
1,240
752

12,394

—Z—MF

2014
ARET T
RMB’000

627

627

The Group's principal activities are disclosed in note 30. Turnover
of the Group is the revenue from these activities. Revenue from
the Group’s principal activities and other income recognised
during the year are as follows:

—E—=%F
2013
AR®EF T
RMB’000

1,036,127
71,923

16,244
70,884

1,195,178

271
127

204
2,740
861
245

4,457

—E—=F
2013
AR®EF T
RMB’000

3,860
1,783

5,643

The analysis shows the finance costs of bank borrowings,
including term loans which contain a repayment on demand
clause, in accordance with the agreed scheduled repayments
dates set out in the loan agreements. For the year ended 31
December 2014, the interest on bank borrowings which contain
a repayment on demand clause amounted to RMB349,000 (2013:



BB B TR 8
(A :

E=M2 (K1)

—BE

— ¥ RBIEA R EAER

—RRAE I B R

BEE &
Tt 00 TR R 8 5
R BRI % 2 1 R
(WD) - B4
— R B T B R E 2
E

FEZREEER
WE - BEEREBITE
B (Was) BRFE

EREHEL B THEE

HENREHEERER
& AR S
TRESRAZREYE

FEENBERELERX
B FT A A (Bt i)

f g

HZE—_Z—NF+ = A=+1+—HLEFE For the year ended 31 December 2014

Profit before income tax is arrived
at after charging/(crediting):

Directors’ remuneration (note 11(a))

— Fees

— Salaries, discretionary bonus and other benefits
— Retirement benefit scheme contributions

Other staff costs
Retirement benefit scheme contributions

Total staff costs

Auditors’ remuneration
Amortisation of prepaid land lease payments
Cost of inventories recognised as an expense
(note i), including
— Write-down of inventories to
net realisable value
— Reversal of write-down of inventories to
net realisable value
Depreciation on property, plant and equipment
Exchange (gain)/loss, net
Minimum lease payments under operating leases
in respect of leasehold land and buildings
Rental income less outgoings
Direct operating expenses arising from investment
properties that generated rental income
Research costs (note ii)

Notes:

—E—mE —T—=FF
2014 2013
AR T T ARBEF T
RMB’000 RMB’000
301 301
3,649 3,684

96 88

4,046 4,073
67,097 62,108
4,655 3,880
75,798 70,061
561 564
1,293 1,293
824,918 839,605
= 42
(4) (209)
64,439 54,498
(1,240) 2,348
535 575
(779) (854)

6 7

16,736 12,251

(i)

ERRAAIHNGTFERABEARKE (i)
61,956,000 (ZE —=F: ARK
52,113,000C) 2 BN ERI R AR
56,417,000 (ZE—=4F: ARK
53,831,0007T) 2 HHEE TAKA - B S5
MEFALEXSTHEENHBERSES -

FEMREBEARE4 00T (ZT—=
F: AR¥209,000t) EBEE REEE
BEEZMEERE-_ZS—HNELDH-

Tk A8 1E A R#403,0000T (ZF2—= (i)
& AR®231,000) 2 HHBEERS X
AR¥6,047,000T (ZE—=F: AR
1,279,00070) 2 fHEEE TR AN - B & 58
NEBRRELEXSTEENHBEESRE

Wo

Cost of inventories recognised as an expense includes
RMB61,956,000 (2013: RMB52,113,000) relating to depreciation
expenses and RMB56,417,000 (2013: RMB53,831,000) relating to
staff costs. These amounts are also included in the respective total
amounts disclosed separately above.

The write-down of inventories of RMB4,000 (2013: RMB209,000)
was reversed as the market price of these inventories increased in
2014.

Research costs include RMB403,000 (2013: RMB231,000)
relating to depreciation expenses and RMB6,047,000 (2013:
RMB1,279,000) relating to staff costs. These amounts are also
included in the respective total amounts disclosed separately
above.
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BEHRBMERMEHHEE25%
ZE—=F:25%)
AAEZRIA

TAIHBRAX ZHBTE

B A B R R IR

BEFERETR

H

TS B

HRAREZ BALFFEESELERKA
B MABIELEENSH R -

Current tax — PRC Enterprise Income Tax
— Tax for the year

— Under-provision in prior year

— PRC dividend withholding tax

Deferred tax (note 19)

Income tax expense

—E-mE

2014
ARMT 7
RMB’000

54,417

3,358

57,775
368

58,143

—FT—=F
2013
AR®ET T
RMB’000

71,989
197

72,186
(1,143)

71,043

The reconciliation between the income tax expense and the profit

before income tax multiplied by the PRC enterprise income tax

rate is as follows:

Profit before income tax

Tax at PRC enterprise income tax rate of 25%
(2013: 25%)

Tax effect of non-deductible expenses
PRC dividend withholding tax
Under-provision in prior year

Others

Income tax expense

KRB T1ER B AR TIANDE CHEMICAL HOLDINGS LIMITED

—E—-NF

2014
AR®¥T T
RMB’000

212,648

53,162
2,461
3,358

(838)

58,143

—E—=%F
2013
AREF T
RMB’'000

259,129

64,783
3,902

197
2,161

71,043

No provision for Hong Kong Profits Tax has been made as the
Group’s income neither arises in nor is derived from Hong Kong.



ERERIHHEATARPECERSE
TR R25% MM —T —MF 2P EFT
BRHR(ZE—=%F:25%) ¢

BIERECEMESREREABER HE
—EE)N\F— A —HEHKPHERRF
HAEMEREKE FTRERMSEAR
10% BB R f%ﬁzimﬁ%ﬂﬁ([ﬁ?#ﬁw&%m/
ZHMESRLD) REE=ZZT—WNF+=
A=+—HBLEE AEEDHPHER
ERAR10% B TEIR TR K o

MBS A MIEIARAR ([HHEE])
ERBFME NEMALERLEERT
% BETHERALBEMEZ AEGREER
ERi AEGUER ST NFERAE
EWA - HRAEETIRAN-_TELF+ A
=+t HERALE TR MARIRRERE
EZAFRFHBEERABRTEZE -5
WARBFIERS 2 FEBTHEM-

TS LERR AR ([HHH ) &S
BT MEL LR A ER 2 2R BEHEE
R-E—NFREREECERA -BHRERT
BR-Z—NE+-A=+—HHEAK5K"
WARBREBREBEAEZ JERFHBE
ﬁ%A%EEEo%:f MO4F - & A
S B BT B B BRI A B R -

KRRl BEAEBRBLMEEZMNAAR
¥ 154,505,000 (ZE—=F: AR
#188,086,0007T) * HH & A A R #&
30,718,000t (ZE—=F : [FEARK
6,480,0007T) B fE AR & 2 B 7% ¥ 3k R 7]
E.Eo

g

—MF+= A =+—H1EFE For the year ended 31 December 2014

The subsidiaries established in the PRC are subject to the PRC
Enterprise Income Tax at the rate of 25% for 2014 (2013: 25%).

Pursuant to the PRC Corporate Income Tax Law and its related
regulations, non-PRC-resident enterprises are levied withholding
tax at 10% (unless reduced by tax treaties/arrangements) on
dividends receivable from PRC enterprises for profits earned since
1 January 2008. The Group has adopted the 10% withholding
tax rate for PRC withholding tax purposes during the year ended
31 December 2014.

A government grant obtained by Weifang Binhai Petro-Chem Co.,
Ltd. (“Weifang Binhai”) for subsidising the construction of the
production lines and ancillary facilities for manufacturing of high
purity isobutylene, polyisobuylene and chloroacetic acid which
was recognised as a deferred income in 2006. As the construction
has been completed as at 31 December 2007, the deferred
income commenced to release to profit or loss over the useful
lives of the relevant assets. Such income is taxable for the year in
which it is released to profit or loss.

A government grant obtained by Weifang Parasia Chem Co., Ltd
(“Weifang Parasia”) for subsidising the construction of production
lines which was recognised as a deferred income in 2014. As the
construction has not yet completed as at 31 December 2014, no
deferred income commenced to release to profit or loss over the
useful lives of the relevant assets. The whole income is taxable
when Weifang Parasia received the government grant in 2014.

Of the consolidated profit attributable to owners of the Company
of RMB154,505,000 (2013: RMB188,086,000), a profit of
RMB30,718,000 (2013: a loss of RMB6,480,000) has been dealt
with in the financial statements of the Company.
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EfNfSENTFTENEE 2SO T The emoluments paid or payables to each Director were as
follows:
BRINEF
STEIHR
Retirement
Hit g7l ML benefit
ne e Other Discretionary scheme &t
Fees Salaries benefits bonus contributions Total

ARBTRE ARBTR AR®TR AR®TR AR®TR AR®ET:R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

—B-mE 2014
HTES Executive Directors
e Liu Hongliang - 990 23 80 24 1,117
FFI Wang Zijiang - 759 23 70 24 876
#7H Guo Xitian - 759 23 70 24 876
PEK Guo Yucheng - 759 23 70 24 876
BUFHTES Independent

non-executive Directors
2HRE Leung Kam Wan m - = = = m
=SB Gao Baoyu 95 - - - - 95
B Liu Chenguang 95 - - - - 95
—E-NESH Total for 2014 301 3,267 92 290 96 4,046
—E-=§ 2013
HTES Executive Directors
2= Liu Hongliang - 945 17 142 2 1,126
IFI Wang Zijiang - 720 17 123 2 882
HEH Guo Xitian - 720 17 123 22 882
BER Guo Yucheng - 720 17 123 2 882
BUFHTES Independent

non-executive Directors
2HRE Leung Kam Wan 111 - = = = 111
=2EE Gao Baoyu 95 - S = - 95
£l Liu Chenguang 95 - - - - 95
—E-ZE4H Total for 2013 301 3,105 68 511 88 4,073
FRN-AEEWEAEMNESNE No emoluments were paid by the Group to any Directors
A& - 1ERMAZRE B 2 52 E) sk Bt as an inducement to join or upon joining the Group or as
BEE(ZE—=F:8)- compensation for loss of office during the year (2013: Nil).
A AR LB Rl = W There are no arrangements under which a Director waived
EdRENECANE (T —= or agreed to waive any emoluments for the year (2013: Nil).
Fom)o

KRB T1ER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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FRN EAKEZEMEsERAL The five individuals whose emoluments were the highest
BEh =2 (ZE—=F - =%)AE in the Group during the year included three (2013: three)
F HMe o BE RER Lo Directors whose emoluments are reflected in the analysis
P FRARMNESBME (ZT—=F: presented above. The emoluments payable to the remaining

ME)ALZBEmT

ERF & RORRE
BARAEFIFT BN

MeBRATEHE:

B < &5 [
1,000,001 &
1,500,0005% JT

two (2013: two) individuals during the year are as follows:

—E—-NF —E—=F

2014 2013

AR® Tt ARETIT

RMB’000 RMB'000

Basic salaries and allowances 1,832 1,798
Retirement benefit scheme contributions 38 33
1,870 1,831

The emoluments were within the following bands:

A
Number of Individuals
—EF-mF —F—=
2014 2013
Emolument bands
HK$1,000,001 to HK$1,500,000
2 2
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R R B R
TR E BRASE
==

— =

4. 5%

—E-mE
2014
AR®T
RMB’000

Proposed final dividend of 4.5 HK cents
(2013: 4.5 HK cents) per ordinary share

RIFEABEERKMN Z KRB/ EL
AERANBERHZEE HEX
MAHE -_ZT—NFEF+-_A=1+—H

FFEEZREEMDE -

BEMHRER 2
NEARR B TR
T AR4. 5L
—EF-=fF:
3.871l)

30,610

—E—=F
2013
AREF T
RMB’000

30,342

The final dividend proposed after the reporting date have
not been recognised as a liability at the reporting date, but
reflected as an appropriation of retained profits for the year

ended 31 December 2014.

—E—NF
2014
AR®T
RMB’000

Final dividend in respect of the previous financial
year, of 4.5 HK cents (2013: 3.8 HK cents)

per ordinary share

30,342

KRB T1ER B AR TIANDE CHEMICAL HOLDINGS LIMITED

—E—=4F
2013
AREFTT
RMB’000

25,750



HZE
PIN/N 7%&ﬁA$451HX%$&T§&T§Ef'J
BEBEATEIBFE
FERF Profit for the year

—MF+= A =+—H1EFE For the year ended 31 December 2014

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

— ik —F—=F
2014 2013
ARBTR ARBTT
RMB’000 RMB’000
154,505 188,086

Number of ordinary shares

EBEREE

—E-MmF —E-=F

2014 2013

F & F A%

‘000 ‘000

SAEEREARNREERF 2 Weighted average number of
T AR N T 1 E ordinary shares for the purpose of

basic and diluted earnings per share 846,878 846,878

HE-_Z-—NF+_A=+—HIEFEZ
tﬂxg$&}$*§%ﬁ‘umﬁ$ﬁz}& A A
JE {5 5% A A R #154,505,000T ( —F—=
& AR¥188,086,0007T) R FRNE BHITE
Lﬂﬁﬂﬁﬁqﬁﬁ%@468780omh(__i‘*i
F : 846,878,0000% ) it &

HE_Z—NFEE=ZT—=F+=_A=1+—
H Jtiﬁlﬁfffj/a E%fﬁ% PR °

The calculation of basic and diluted earnings per share for
the year ended 31 December 2014 was based on the profit
attributable to owners of the Company of RMB154,505,000
(2013: RMB188,086,000) and on the weighted average of
846,878,000 (2013: 846,878,000) ordinary shares in issue during
the year.

There were no dilutive potential ordinary shares for the years
ended 31 December 2014 and 2013.

—Z—MFFH ANNUAL REPORT 2014
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F58 AR
Group Company

B EEEE

R#fE
HENEEE BERER RE Furniture, ERIR BAERE
| &3 Leasehold Plant and Motor  fixturesand  Construction At Office
Buildings improvements machinery vehicles equipment in progress Total equipment
AR¥TR AR¥TR ARBTR AR¥TR AR¥TRT ARETR AR¥TR ARBTR

RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000

W-Z-=%-5-A As at 1 January 2013
AR Cost 134,383 35 515,569 2,742 2,035 44,847 699,611 39
ZRNERAEER Accumulated depreciation and

impairment loss (30,782) (35 (193,597) (1,066) (869) - (226,349) (31)
RERE Net carrying amount 103,601 321,972 1,676 1,166 44,847 473,262
REFE Net carrying amount

AZF-=5-f-8 As at 1 January 2013 103,601 321,972 1,676 1,166 44,847 473,262

2 Additions 41,966 7,675 - 438 85,909 135,988
HE Disposals (17,465) - (18) - - (17,483)
bk Depreciation (7,356) (46,369) (381) (392) - (54,498)
L3 Transfer 23,331 62,339 - 22 (85,692) -
R-®-Z#+f=t-A  Asat31December2013 144077 345617 1277 1234 45,064 537,269
R=B-=f+-A=t-H As at 31 December 2013
KA Cost 181,588 585,604 2,565 2,249 45,064 817,105
ZRINERAERHE Accumulated depreciation and

impairment loss (37,511) (239,987) (1,288) (1,015) - (279,836)
RETE Net carrying amount 144,077 345,617 1,277 1,234 45,064 537,269
RERE Net carrying amount
R-Z-RNE—A—H As at 1 January 2014 144,077 345,617 1,277 1,234 45,064 537,269
b= Additions 11,129 15,732 - 1,088 51,981 79,930
He Disposals (644) = (1)} - - (646)
ik Depreciation (9,940) (53,453) (390) (656) - (64,439)
L Transfer 18,804 12,125 - 2 (30,951) -
R=%-ME+=A=f-B  Asat31 December 2014 163426 320,021 85 1,688 6609 552114
RZB-BE+=A=t-A As at 31 December 2014
AR Cost 210,318 613,461 2,524 3,294 66,094 895,726
ZENELAERE Accumulated depreciation and

impairment loss (46,892) (35) (293,440) (1,639) (1,606) - (343,612) (35)
REFE Net carrying amount 163,426 - 320,021 885 1,688 66,094 552,114 8

AEBZBFURZPHBAOFE 2+
MHE L

The Group’s buildings are situated on leasehold lands under
medium-term in the PRC.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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=ik —F=F

2014 2013

AR® T ARBET T

RMB’000 RMB'000

Kn—H—H At 1 January 54,001 55,294

A £+ + 1 70 & FROB 8 Amortisation of prepaid land lease payments (1,293) (1,293)

R+=—A=+—AH At 31 December 52,708 54,001
BNERER > (B RIEfETE B Current portion (included in prepayments and

K H b fE kIR ) other receivables) (1,293) (1,293)

JEBNEAER & Non-current portion 51,415 52,708

AEBZBENLBEERELRBEZH
HHEERHA-

R-ZE—NMFE+_-_A=+—8B K&EEI
EIREIELSMSRITHMERERZERZ
BENITHEAERE(ZE—=F: AR
29,566,00070) (HfzE26) o

FEMBHRRPERECZSHHAMT

The Group's prepaid land lease payments are held under medium-
term in the PRC.

None of the Group’s prepaid land lease payments were pledged
as securities for the Group's banking facilities and borrowings as
at 31 December 2014 (2013: RMB29,566,000) (note 26).

Changes to the carrying amounts presented in the consolidated
statement of financial position can be summarised as follows:

—ZE—-mEF —T—=%F

2014 2013

AR¥T T ARBFTT

RMB’'000 RMB'000

Mm—H—8 At 1 January 14,200 13,030
KEYFEMIEE Revaluation gain on investment properties 310 1,170
Rt+—_A=+—H At 31 December 14,510 14,200

BREMER-_T—=FR-FT—NF+=
A=1+—B @B %R &7 XH T
ERRAR AR (BALHFEZVLERE
UMmEZER)ETER ERBEEED
FREBRMER -

REBZREMEUNEPREERE 2
hEEE -

Investment properties were revalued as at 31 December 2013 and
2014 by RHL Appraisal Limited, an independent firm of chartered
surveyors, who has the recent experience in the location and
category of property being valued. The revaluation gain was
recognised in profit or loss for the year.

The Group's investment properties are situated on leasehold lands
under medium-term in the PRC.

—Z—MFFH ANNUAL REPORT 2014
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PIEREMENDABERE=ZFAFNNER
EAREAE-RBEE_FT-—HFE+_A
ST HLEFE UERNE —HHIESE -
ARz FNER 2 BBAREHE=R
Al e

KREMEZAREDREBERRIAEE
HBURMERE - ML BREERA LB mE 2
BT BEAN R HE BEEMUE

ZA LB MEBET O

IR =L PNEE il

MEREZ 9% ZE21%
wmiE (Frag)

REMEBRSDBRITENFLE (BEX
MRERCME CBRRUE) BEBHEE
BedBEZRAAE:

AT Pl B -

tamENRAREFERERNES N&KE
ERAMRE X NMEREEERERBR -

The fair value of all the investment properties is a Level 3
recurring fair value measurement. During the year ended 31
December 2014, there were no transfers between Level 1 and
Level 2, and no transfers into or out of Level 3.

The fair value of investment properties is determined using direct
comparison approach based on the principle of substitution,
where the comparison is made based on asking prices of
comparable properties. Comparable properties of similar size,
scale, nature, character and location are analysed.

Unobservable input(s): Range

Premium (discount) on -9% to 21%
characteristic of the properties

Higher premium or discount for the characteristic (including size,
scale, nature, character and location) of the investment properties
will result in correspondingly higher or lower fair value.

There were no changes to the valuation techniques during the
year.

The fair value measurement is based on the above properties’
highest and best use, which does not differ from their actual use.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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—ZE-mf —E—=F

2014 2013

AR®T T ARBETTT

RMB’000 RMB'000

BB EEE Share of net assets 40,781 45,824
MEE R RIHEEMM Unrealised profit on goods sold to

REH & F a joint venture (677) =

40,104 45,824

WoZ-—mE+=A=+—0 FEEAE
AR ZEEMT -

TMARYL/

RIREELH

Place of incorporation/
£ establishment and
Name business
ERREERERAF B

([EeRE])
Dekel Investment Holdings Limited Hong Kong
(“Dekel Investment”)

RS RN HBRAR HE NEEERE
(sl ) (MMEBELE])

Weifang Dekel Innovative The PRC, wholly owned
Materials Co., Ltd foreign enterprise
(“Weifang Dekel”) (“WOFE”)

RIB——FA=+tH ARAESGER
HRITCEMBEUNLESRE BER
BRENR_-_Z——FXXA_BRHPELUR
BRI —RINEBEDLE - B
=MD TERNEIRERBEMNE ERH
ERBIZAEREBER EBEFEAE
B A E e TR RS -

Particulars of the joint venture of the Group as at 31 December
2014 are as follows:

BRTEE/
ERER
RA&2ZHEE
Nominal value of
issued ordinary/ RAREGEZEZEDL

paid-up registered Percentage of equity TEXR
share capital  attributable to the Company Principal activities
E& Gk
Direct Indirect
1007T 55% - REER
HK$100 55% - Investment holding
14,051,190 T = 55% MHE BEREE-—BIX
QESAD AR C2ER
United States Dollars - 55%  Research and development,
(“US$”)14,051,190 manufacture and sales

of a type of specialty
chemical for industrial use

On 30 June 2011, the Company entered into the JV Agreement
with the JV Partner to form Dekel Investment, which then
established a WOFE, Weifang Dekel in Weifang City, Shandong
Province, the PRC on 2 June 2012. The principal activity of
Weifang Dekel is to engage in the research and development,
manufacture and sales of a type of specialty chemical for
industrial use, which is in line with the Group’s strategy to
expand its chemical business.

—Z—MFFH ANNUAL REPORT 2014
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BRRHRTE AREREZEEMEERT
ZABENERN ERAELENEERER
MEERFNERET AZTERREFRE
KGR ME - REBBMBHREEE

M3 AERFCHBREBLERR XKRA

RERFT ARA M IBIREK -

~

Rt=ZRA=+—H
FnRBEE
MBEE
mEBAE
FRBEE

Pl EaRE:

ReMAEEEEAHR

nBERAE (TERESE
1 B B EL A B A 5RO )
FnBemAE (TEEE MW
F& A 30T e B4 )

BE+t-A=1t—BLFE
YA

FEBR

H 2 H W

EHE AR

Pl EaRE:
e R
B A
MBFX
FriSHiE %

RZZE—WFE+=—A=+—H

AEEZzAZRAANHMBEERBZET M

The contractual arrangement provides the Group with only
the rights to the net assets of the joint arrangement, with the
rights to the assets and obligation for the liabilities of the joint
arrangement resting primarily with Dekel Investment and Weifang
Dekel. Under HKFRS 11, this joint arrangement is classified as a

joint venture and has been included in the consolidated financial
statements using the equity method.

venture is set out below:

EAARBE(ZZE—=ZF:8) - 2014 (2013: Nil).

R TER B AR TIANDE CHEMICAL HOLDINGS LIMITED

Summarised financial information in respect of the Group’s joint

—ZE-mfF —E—=F
2014 2013
AR T T ARBET T
RMB’'000 RMB’000
As at 31 December
Non-current assets 95,530 62,253
Current assets 63,465 42,266
Current liabilities 70,638 5118
Non-current liabilities 14,210 16,085
Included in the above amounts are:
Cash and cash equivalents 40,621 36,721
Current financial liabilities (excluding trade and
other payables) 63,198 1,376
Non-current financial liabilities (excluding other
payable and provision) 14,210 16,085
Year ended 31 December
Revenue 1,108 —
Loss for the year (9,153) (4,891)
Other comprehensive income (16) 4
Total comprehensive income (9,169) (4,887)
Included in the above amounts are:
Depreciation and amortisation 3,025 348
Interest income 47 39
Interest expense 1,367 205
Income tax credit 2,666 1,588
X —VNCIKi The joint venture had no contingent liabilities as at 31 December
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The Group’s share of the joint venture’s capital commitments at
the reporting date is as follows:

—E—-E —F—=F
2014 2013
AR®ETR ARBETTT
RMB’'000 RMB’000
ERIRERBEHE2ME Contracted but not provided for acquisition of
WEREBE 2 HWESE Property, plant and equipment 2,929 7,011

R_E—NFER=_T— :¢+—H_+—
B BR—XRELEAAZELAERE 28
RIREREE ﬁﬁA““ BHABREREE
RAR#28,109,000 (Z T —=F 1 &)
/,\u+/%\&)5<\ E'EWL\ R /\9|\°

As at 31 December 2014 and 2013, the amount due from a joint
venture was unsecured, interest free and repayable on demand,
except for the shareholder’s loan to a joint venture amounted to
RMB28,109,000 (2013: Nil) with interest-bearing and repayable
within one year.

—F-0F =F—=
2014 2013
AR¥ T AR®ET T
RMB’000 RMB’000
JFELEMERE KA Unlisted investment, at cost 48,416 48,416

R-F-—ME+-_A=1+—8 EBR—R&
LRBFESELR FERAR—FRE
B(ZE—=F:8)-

IERED Non-current
mE Current

AEEETEFERYKEELRATEER
Ale-MEHEENUARETE FHHEERN
HAPR A204F -

As at 31 December 2014, the amount due from a joint venture
was unsecured, interest-bearing and repayable within one year
(2013: Nil).

—E-mF —T-=F
2014 2013
AR®BTR ARBETIT
RMB’000 RMB’000
14,210 16,085
797 854
15,007 16,939

Certain of the Group's buildings are leased out under finance
leases to the joint venture. The lease is denominated in RMB. The
term of finance lease entered into is 20 years.

—Z—MFF#H ANNUAL REPORT 2014
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NER—F Not later than one year
BA—FEREBATE  Later than one year and
not later than five years

iz ik Later than five years

SR A BRER B A IS Less: unearned finance income

JEW KA EZIERIRE  Present value of minimum lease

payments receivable

RIZB-—NFE+-A=+—08 REHKHE
EMHENEENERERGKEEMGL
BEE( T =F:8)

R-ZE—ME+-_A=+—H HEZH
R RBEMNE EF20% ( T —=4:
20% ) KEBIAIE (HEAETEHR ) 5tE -
FR-FHEBRENERI2% (ZE—=
F:72%) ¢

AEEANSEABRNLBERBENENR
THEXBHREEET -

BREAERENRE
REHERE Present value of

Minimum lease payments minimum lease payments
—E-NE —T—=F —E-mF —E—=F
2014 2013 2014 2013
ARETR ARETT ARETR AREFTT
RMB'000 RMB'000 RMB'000 RMB'000
1,851 2,046 797 854
6,831 7,567 3,187 3,416
16,545 19,472 11,023 12,669
25,227 29,085 15,007 16,939
(10,220) (12,146)  TEMA N/A TNEA NA
15,007 16,939 15,007 16,939

Unguaranteed residual values of assets leased under finance lease
as at 31 December 2014 are estimated at no value (2013: Nil).

As at 31 December 2014, the interest rate in the lease is
calculated by prime interest rate increased by 20% (2013: 20%)
as floating rate which is subject to the periodic review. The
average effective interest rate is 7.2% (2013: 7.2%) per annum
during the year.

The Group is not permitted to sell or pledge the leased building in
the absence of default by the lessee.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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The following is the major deferred tax assets/(liabilities)
recognised by the Group:

REWME EEWA
BHEE  Investment Deferred &t
Tax losses properties income Total
AR®T R ARET R ARET R ARET R
RMB’000 RMB’000 RMB’000 RMB’000
R-ZE—=%F—HA—H At 1January 2013 = (2,663) = (2,663)
stABE (BB2EIB) Credit/(Charge) to profit or loss
(FEE9) (note 9) 1,488 (345) - 1,143
R-E—= At 31 December 2013 and
+ZA=+—AHk 1 January 2014
—E-lmE—-H—H 1,488 (3,008) - (1,520)
st A2/ (BIEZME) (Charge)/Credit to profit or loss
(P=E9) (note 9) (1,488) (130) 1,250 (368)
AZT—F At 31 December 2014
—A=+—H - (3,138) 1,250 (1,888)

AT R ELAR B B 5 IR 0L 5K P 1E 2 3B FE A% IR
RERD

The following is the analysis of the deferred tax balances for the
consolidated statement of financial position purposes:

—2-mF —T=F

2014 2013

AR®T T ARBEFIT

RMB’000 RMB’000

BRI IEE E Deferred tax assets 1,250 1,488
LR IBEE Deferred tax liabilities (3,138) (3,008)
(1,888) (1,520)

RiREBH ASEHEA IR YERERR
AR #5,330,000c (ZZE—=F: AR®
7,643,0007T ) LA S5 18 205 F) - A 52 5 MY
BARHA AR ER =5 ERAOEF
S B] TEORI - i A BE A R #65,330,0007T
—T—=F: AR#¥7,643,00070) FERIE
ERTEEE

At the reporting date, the Group has deductible temporary
differences of RMB5,330,000 (2013: RMB7,643,000) for offset
against future profits. No deferred tax asset has been recognised
in respect of RMB5,330,000 (2013: RMB7,643,000) due to the
unpredictability of future profit streams of these subsidiaries
which have such deductible temporary differences.
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AR AR B I AR B B P T B A R AR
BIRE - BEA] BRI K A BE (Bl 8 By
EF BN ARENREREEHBEE
A ARS0,699,000c (ZE—=F: AR
#567,890,0007T ) + i T8 0 %% 18 78 5k 52 E MY
BRAER-_ZTZEN\F—A—BENKRELE
Fm@Em-R=E—WF+=_A=+—8"
ZEAREL BT EF A ARS06,985,000
T (ZZE—=%: AR®678,903,0007T) °

R AR Raw materials
H KSR Work in progress
B & Finished goods
2 5 rEIER Trade receivables
JE U = 15 Bills receivable

AEEGRTESREPZEER —RNTF—
BRAEREA(ZZE—=F:N"F—EAE
NER) T E - RREBE BT B ZRITEA
RERE RMERS B8 BRERZREK
BRANEANRN - BUEFHEAT 2 &S
EERE - AEBEE N H EURRE R M
BRREZES - BEEESTERRIEHMRK-

—E—WF+=F=+—HIEFE For the year ended 31 December 2014

Deferred tax liabilities of RMB80,699,000 (2013: RMB67,890,000)
have not been established for the withholding tax that would be
payable on the unremitted earnings of certain subsidiaries in the
PRC made after 1 January 2008 because the Company controls
the dividend policy of these subsidiaries and it is not probable
that the temporary differences will reverse in the foreseeable
future. Such unremitted earnings totalled RMB806,985,000 as at
31 December 2014 (2013: RMB678,903,000).

—E—MF —E—=F
2014 2013
ARBTR ARBETT
RMB’000 RMB’000
40,218 46,005
9,215 5,752
39,465 30,720
88,898 82,477
—E-ImEF T =%
2014 2013
AR®BT ARBTT
RMB’000 RMB'000
125,003 111,179
213,034 169,200
338,037 280,379

The Group grants a credit period normally ranging from one
month to six months to its trade customers (2013: ranging
from one month to six months). The bills receivable are non-
interest bearing bank acceptance bills and aged within six
months at both reporting dates. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly
by management.
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RBEAD BHRUERBRERRER
BEIPTEZ R AT A0 T

0Z290H 0 to 90 days
91£180H 91 to 180 days
181&2365H 181 to 365 days
#R 38365 H Over 365 days

R-ZZE—NMEF+=-—A=+—H BEHENK
IR EWEE A ARY18,745,000T (=&
— =4 : AR¥13,360,0007T) 2 B@HE K
ERE -RRERY EBBEREREZ
B o RNE R EWREEZE A EZR
BT :

2iEE1E90H
2iEHI91E180H
2 iEHI1815E365H
BB #A365H

MN-ZE—mE+—-A=+—0 Z5EKE
N U ZE i A AR #319,292,0007T (=
—=%: AR#¥267,019,0007T) K@ -
INRIERE - 5% 5 E 5 W BR K B I SR ik e
ZERBTRAEEANEFER mMZERF
S SRR OERE

1 to 90 days past due
91 to 180 days past due 5,946
181 to 365 days past due 1,252
Over 365 days past due 12

The ageing analysis of trade and bills receivable as at the
reporting date, based on the invoice date, is stated as follows:

—E-NF

2014
AR¥ TR
RMB’000

254,082
75,616
7,093
1,246

338,037

—E—=F
2013
AREEFTT
RMB’'000

206,678
70,032
3,630
39

280,379

As at 31 December 2014, trade and bills receivable of
RMB18,745,000 (2013: RMB13,360,000) were past due but not
impaired. The ageing analysis of these trade and bills receivable
that were past due as at the reporting date but not impaired,

based on the due date, is as follows:

—E-mF

2014
ARMTF 5
RMB’000

11,535

18,745

—T—=F
2013
AR®EF T
RMB’000

8,327
4,743
251
39

13,360

As at 31 December 2014, trade and bills receivable of
RMB319,292,000 (2013: RMB267,019,000) were neither past
due nor impaired. These related to a large number of diversified
customers for whom there was no recent history of default.
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ERHMERERECESBEIRES ZK
BTRAEEMNEFAR MxEEFEAK
B ERLHER T - REBAEHNEERLE
BEERREEERAUBESAEHAZLE
BRADGER 28R - At BAR A
REFFERERE AR ELELEBHER
EREZ B 5 BRI A T EHm-

.5 5 W B 8 M5B 0 2 R 1 A
WEHE -

AR
E

RMB
us$

RZZE—=F AEERSAEERRIED
BEE2HERENBEREER -FEEBHEAZE
HHBERT AEBEE NS BEE S X
FRIE - B € B W 2 8 T IR N T
4.69%%E7.35% 2 FRRFTEFE  HEIE
BAZN AL ALt AEBEGAEIRERE
BAZEEER AR ER -

ERAEERBIERKRERHEEENEAR
HoREBAMESR BEIXSEINFEEES
FHERIEIRANERR I EREMEEN
HE-RZZE—=F+=-A=+—8" 8
EAFEETSRKEE  AR%2,341,000
T2 EWERNEBEEEAEE 2 BEHRE
R -MIBXSERBE T ARITER
EEREKREERIHRAEEEN S mEE
SXMEABLELE R=_E—=F+=A
=St —H RAHHEMAREREERLS
BB IS M TE RGN IE B AR 2,341,000
oL BREBEERITERA (H5E26) °

n=
W -

Trade receivables that were past due but not impaired related to
a large number of diversified customers that had a good track
record of credit with the Group. Based on past credit record,
management believes that no impairment allowance is necessary
in respect of these balances as there has not been a significant
change in credit quality and the balances are still considered to be
fully recoverable. The Group did not hold any collateral in respect
of trade receivables past due but not impaired.

The carrying amounts of the trade and bills receivable are
denominated in the following currencies:

—F-mF —F—=F
2014 2013
AR®T T ARBETT
RMB’000 RMB’000
297,076 245,321
40,961 35,058
338,037 280,379

In 2013, the Group discounted part of its bills receivable with full
recourse to financial institutions. In the event of default by the
debtors, the Group was obliged to pay the financial institutions
the amount in default. Interest was charged ranging from 4.69%
to 7.35% per annum on the proceeds received from the financial
institutions until the date the debtors pay. The Group was
therefore exposed to the risks of credit losses and late payment in
respect of the discounted bills receivable.

The discounting transactions do not meet the requirements in
HKAS 39 for de-recognition of financial assets as the Group
retains substantially all of the risks and rewards of ownership of
the discounted bills receivable. As at 31 December 2013, bills
receivable of RMB2,341,000 continued to be recognised in the
Group's financial statements even though they had been legally
transferred to the financial institutions. The proceeds of the
discounting transactions were included in bank borrowings until
the bills receivable was expired or the Group settled any losses
suffered by the financial institutions. As at 31 December 2013,
the advances obtained from the financial institutions in respect
of the unexpired discounted bills receivables included in bank
borrowings amounted to RMB2,341,000 (note 26).

There was no discounted bills receivable as at 31 December 2014.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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Advanced to the suppliers

Prepayments

Other receivables

Prepaid land lease payments
— current portion

Bank and cash balances
as stated in the statement of
financial position
Short-term deposits with
an original maturity of
more than three months

Cash and cash equivalents
for the presentation of
the statement of cash flows

rEE AN
Group Company
—E-NmE —T—= —E-mEF —ZE—=
2014 2013 2014 2013
AR¥T ARBFTT AR®T ARBTTT
RMB’'000 RMB’000 RMB'000 RMB’000
17,420 17,687 = _
5,509 1,832 188 184
784 782 82 81
1,293 1,293 - -
25,006 21,594 270 265
G2y DT
Group Company
—E-NFE —T-=F —B-NFE —T-=F
2014 2013 2014 2013
AR®T ARETT ARET R ARBETT
RMB'000 RMB'000 RMB'000 RMB'000
62,942 49,551 3,578 4,643
(15,500) = - _
47,442 49,551 3,578 4,643

REFEFIZ3I3% (ZE—=F  8&)NFEF
RERMA S WA E T REBEFERRE
] M BB B R T B EUHE

REBZRITRESEBAARBE
B ARMEAT 470,000 (ZTE—=F: AR
#533,414,0007T) o A R 5 & 1 B B -
JEIR R B 2 N B R K A B - 5 BE R A
P& & 18 48 T R o

Short-term deposits earn interest at rates of 3.3% (2013: Nil)
per annum and are eligible for immediate cancellation without
receiving any interest for the last deposit period.

The Group’'s bank and cash balances amounted to
RMB47,470,000 (2013: RMB33,414,000) were denominated in
RMB. Conversion of RMB into foreign currencies is subject to the
PRC’s Foreign Exchange Control Regulations and Administration
of Settlement, Sales and Payment of Foreign Exchange
Regulations.
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RITRBRSERZEEERATESE:

BT HK$
ETT us$
AR RMB

AEEREEEG T2 EEHNT30E365
H(ZZ—=%F: NF30&365H) - Ni{kE
HE EZEMNRIEEZAHMEZERRD
M

0Z290H 0 to 90 days
91&180H 91 to 180 days
181&2365H 181 to 365 days
fBi@365H Over 365 days

BHRNKRCERMERARBE AAR
BYUBREHY NEZENERNKEENSE
BIERE R SEMELE -

The carrying amounts of bank and cash balances are
denominated in the following currencies:

A%E AT
Group Company

—E-NEF —E-=F —E-NF —E—=F
2014 2013 2014 2013
AR¥TR ARETT ARBT R ARETTT
RMB'000 RMB'000 RMB'000 RMB'000
2,696 2,052 2,694 2,051
12,776 14,085 - 740
47,470 33,414 884 1,852
62,942 49,551 3,578 4,643

The Group was granted by its suppliers credit periods ranging
from 30 to 365 days (2013: 30 to 365 days). The ageing analysis
of trade payables as at the reporting date, based on the invoice
date, is as follows:

—E—E —E—=F
2014 2013
AR® TR AR¥ET T
RMB’000 RMB'000
15,150 22,491
320 1,503

269 868

263 210
16,002 25,072

The carrying amounts of trade payables are denominated in RMB.
All amounts are short term and hence the carrying values of trade
payables are considered to be a reasonable approximation of their
fair values.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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R—FRERZRITER
(TERERERER
&%) (HEaEi)

R—FRNEZ ZRITER
(TBEREXES
f&5R) (BaEii)

BERMBE (M)

Payables for acquisition of property,

plant and equipment
Advanced from the customers

Accrued expenses

Wages and welfare payables

Other tax payables
Other payables

Deferred income — current portion

FEMEEMEERS £
Z0BERT  RITE

Current liabilities

rEH
Group
—E-mE —F—=

2014 2013
AR¥T ARBTT
RMB’000 RMB’000
31,301 34,938
11,354 6,616
5,861 6,709
6,086 6,319
5,813 3,610
21,557 16,675
3,240 2,740
85,212 77,607

Bank borrowings repayable
within one year and contain
a repayment on demand clause

(note i)

Bank borrowings repayable
within one year and do not
contain a repayment on

Bank borrowings repayable
within one year and do not
contain a repayment on

AEE

Group
—E-mF —E—=F
2014 2013
AR%STR ARBTT
RMB'000 RMB'000
30,571 -
demand clause (note i) - 13,956
demand clause (note ii) - 17,000
Asset-backed financing (note iii) - 2,341
30,571 33,297

—MHF+= A =+—H1EFE For the year ended 31 December 2014

ARF
Company

—EF-pmE  —F=
2014 2013
ARBTR AR¥ETTT
RMB’000 RMB'000
676 648
676 648

Based on the scheduled repayment dates set out in the loan
agreements and ignoring the effect of any repayment on demand
clause, the bank borrowings are repayable as follows:

AT
Company
—E-F —E—=fF

2014 2013
ARBTR ARET T
RMB’000 RMB'000
30,571 -
30,571 -
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B 5 -

(i) ZERTERBARTNFHHEQFE
fRe

(i)  HFRITERE: (WAKREOEMN LHBH
EFIBEERR (MRE15) ;)RR AR HF
BEfEARRARBDERER: RQER
T -MEREMEE-

(iy BEEMBEEEREXISTEESHRE
SH MARKXZINEBERTERNE
39 A A AR ILFERNRE BN B
BERBRERKERE (KMFE21) -

FraRTERNEEESUARE - ETK
BT E RHRITERZFHFEFNEN
F221%E6.72% (ZE—=4F :454% %
7.35% ) BUEAEBARZE S REFNER

45 o
ZoN

AEEZREWRARARFR L - (FREE
EERREERE A -

RERBAIEZDMN

Notes:

(i) These bank borrowings are guaranteed by the Company's

subsidiaries in the PRC.

(i) These bank borrowings were (1) secured by the Group's prepaid

land lease payments (note 15); (2) guaranteed by the Company’s

subsidiaries in the PRC and the Company’s Directors; and (3) fully

repaid by 2014.

(iii)  The asset-backed financing represented the amount of financing

obtained in factoring transactions which do not meet the

de-recognition requirements in HKAS 39. The corresponding

financial assets were included in bills receivable (note 21).

The carrying amounts of all bank borrowings are denominated
in RMB, US$ and HK$. Short-term bank borrowings are arranged
at floating interest rates ranged from 2.21% to 6.72% (2013:
4.54% to 7.35%) per annum exposing the Group to cash flow

interest rate risks.

The Group's deferred income represents the government grants
obtained for subsidising the construction of the production lines

and ancillary facilities.
Analysed for reporting purpose as:

—E-mE
2014
ARMET
RMB’000

mHAE (B e EERMN Current liabilities (included in accruals and

RTERREMMEFKIE)  other payables)
ERBEE Non-current liabilities

FR—F A8 ARE2,740,0000T (=&
—=4%: AR#2,740,0007T) WA BEEH
ol A FERR o

3,240
12,211

15,451

—ET—=F
2013
AR®EF T
RMB’000

2,740
10,451

13,191

During the year, an amount of RMB2,740,000 (2013:

RMB2,740,000) has been recognised in other income.
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&8
Amount
RAEE
Number of FHET AR¥TR
shares HK$'000 RMB'000
ETE Authorised:
FREME0.01E T LB Ordinary shares of HK$0.01 each
RZE—=5—H—B8" As at 1 January 2013,
—E—=f+ZA=+—8" 31 December 2013,
—E-pmE-A—HkK 1 January 2014 and
—T-NE+-HA=+—H 31 December 2014 100,000,000,000 1,000,000
BERITRER Issued and fully paid:
FREE0.01E T E B Ordinary shares of HK$0.01 each
RZE—=5—H—B8" As at 1 January 2013,
—E-=F+ZA=+—8" 31 December 2013,
—ZE-mWE-A—-Ak 1 January 2014 and
—E-mE+=ZA=+—H 31 December 2014 846,878,000 8,468 7,786

—Z—MFFH ANNUAL REPORT 2014



g

AEEFBIRBARERES LGRS

BHEIIR-
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BRRE (M3120)

T ERRAERE
(B3E126))

FRER

EbzENE
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R

WZE-—=F+-A=1—-H
“T-ME-R-REH
£ (F312(0)
“E-MERRRERE
(MEE12@)

FEREF

A2 EKE

RZZ-WE+ZA=1—H
B

(a) M E

RERASHEERFE ARRARMD &
BRAZESARDIRTARBHEA

Balance at 1 January 2013

Dividend paid (note 12(b))

2013 proposed final dividend
(note 12(a))

Loss for the year

Other comprehensive income

Transfer (note 29(f))

Balance at 31 December 2013
and 1 January 2014

Dividend paid (note 12(b))

2014 proposed final dividend
(note 12(a))

Profit for the year

Other comprehensive income

Balance at 31 December 2014

A HEEBEED KRS BHE AR

AR B
M2 E®-

(b) %R

BAlFERERBEARER _ZTHNF
ETZEARMBBTERBARZE
BRAERRB BREZEHE QA
ZAREB D EERD

22 Il B T 31T
8-

BERBEEKBEDE

—MHF+= A =+—H1EFE For the year ended 31 December 2014

The amounts of the Group’s reserves and the movements therein
are presented in the consolidated statement of changes in equity.

REE
Share
premium

ARETFT
RMB'000
(note a)

(ftita)

106,333

106,333

106,333

(a)

(b)

AHER s
BAEH EXfE
Merger Foreign
relief currency REEF RRRE

contributed  translation Retained Proposed L

surplus reserve profits dividend Total

ARBTT ARETT ARETT ARETr ARET:R

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(note f) (note e)
(zEe) (Fizte)

111,137 (40,497) 18,954 25,750 221,677

- - - (25,750) (25,750)

- - (30,342) 30,342 -

= - (6,480) - (6,480)

- (4,811) - - (4,811)

(111,137) - 111,137 - -

- (45,308) 93,269 30,342 184,636

- - - (30,342) (30,342)

- - (30,610) 30,610 -

- - 30,718 - 30,718

- 3,539 - - 3,539

- (41,769) 93,377 30,610 188,551

Share premium

Under the Companies Law of the Cayman Islands, the
funds in the share premium account of the Company are
distributable to the owners of the Company provided that
immediately following the date on which the dividend
is proposed to be distributed, the Company will be in a
position to pay off its debt as they fall due in the ordinary
course of business.

Special reserve

Special reserve represents the difference between the paid
in capital of the PRC subsidiaries acquired pursuant to the
Group reorganisation in 2004 and the nominal value of
the Company’s shares issued in exchange for the control in
these subsidiaries.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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Z2-ZF—NF+=A=+—HILFE For the year ended 31 December 2014

(c)

(d)

(e)

U]

Surplus reserve fund

Articles of association of the Company’s subsidiaries
established in the PRC require the appropriation of certain
percentage of their profits after income tax each year to
the surplus reserve fund until the balance reaches 50%
of their registered capitals. In normal circumstances, the
surplus reserve fund shall only be used for making up losses,
capitalisation into registered capital and expansion of the
subsidiaries’ production and operation. For the capitalisation
of surplus reserve fund into registered capital, the remaining
amount of such reserve shall not be less than 25% of the
registered capital.

Public welfare fund

Pursuant to relevant regulations before the enactment of
Company Law of the PRC (revised in 2005) on 1 January
2006, the Company's subsidiaries established in the PRC
made allocation from their profits after income tax at the
rate of 5% to 10% to the public welfare fund. The public
welfare fund can only be utilised on capital nature items for
collective welfare of employees. The public welfare fund is
not distributable other than in liquidation.

Foreign currency translation reserve

The foreign currency translation reserve comprises all
foreign exchange differences arising from the translation of
the financial statements of foreign operations. The reserve
is dealt with in accordance with the accounting policies set
out in note 3(e).

Merger relief contributed surplus

Merger relief contributed surplus represents the difference
between the net assets value of the PRC subsidiaries
acquired pursuant to the Group reorganisation in 2004
and the nominal value of the Company’s shares issued
in exchange for the control in these subsidiaries. At 31
December 2013, the Directors considered that this reserve
was no longer needed and resolved that the total carrying
amount of this reserve be transferred to the retained profits
of the Company in accordance with article 137 of the
Company's articles of association.
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—EF-mF —F—=
2014 2013
AR AR
RMB RMB
JELETIRE @ KA Unlisted investments, at cost 3 3
RZE—NEFER T —=F+=_A=+— Particulars of the subsidiaries of the Group as at 31 December
H ASEHRBARZFFBET: 2014 and 2013 are as follows:
BRTEE/
BAER
B3 A RAZEE RERDG/ RER/
BIREEHH Nominal value of EERNEDL
Place of incorporation/ issued ordinary/ Percentage of
£18 establishment and paid-up registered ownership interests/ TEEK
Name operations share capital voting rights/profit share Principal activities
=k &
Direct Indirect
BERERERAF BB 187 100% - REHER
Great Growth Holdings Limited Hong Kong HK$1 Investment holding
BhRERERAF B BT 100% - REZK
Great Spirit Holdings Limited Hong Kong HK$1 Investment holding
BREERER AR £ 18T 100% - REER
Great Promise Holdings Limited Hong Kong HK$1 Investment holding
BEERERRA EBRIHE 268% T - 100% HEZR
Smartcham Holdings Limited The BVI Us$268 Investment holding
BRCEERRA RBRLHS 1,251% 7T - 100% REZKR
Smartpoint Enterprises Limited The BVI US$1,251 Investment holding
BEERERRA EBREHS 477ETT - 100% HEZR
Techsmart Holdings Limited The BVI us$477 Investment holding
HORECEERRA hE NEEELE 600,000 7T - 100% BHE SUERHERALTER
Weifang Common Chem Co., Ltd.  The PRC, WOFE US$600,000 Research and development,

manufacture and sales of
fine chemical products

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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Place of incorporation/
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operations
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BERITERE/
BAGER
BRAZEE
Nominal value of
issued ordinary/
paid-up registered
share capital

RERER/ RER/
EHEFED T
Percentage of
ownership interests/
voting rights/profit share

TERH

Principal activities

Shanghai Dehong Chemical The PRC, WOFE

Company Limited

EIHLICEERAF
Weifang Parasia Chem Co., Ltd

TR SERERE
The PRC, WOFE

RHRSRBEIARRR hESMEEERE
Weifang Binhai Petro-Chem Co., Ltd  The PRC, WOFE

P

i

ae
=]
=

ReBYEEF BBERE MIRERE

Al

RAFER SEEMHBARETERE

e

ARABRZZEZENFE+ A WA & RER
— IR E ([BRERTE])  5EE
BEMH S ASE s MK RIER TR 2
BFH BPEESR AEBEEMKE QRSB
ERNRICEEREE HEN XEFP KRR
FFEESEIHMEARNEE 2 BRI HNGHE
A BREFEE TS AFTANABE
HE - BETF o RIRBARERT B B H
B %40,000,00017 BB A% - B, T E 55 AR
A 3R BE & % 40,000,000 A& 15

RZBE—=FR_FE—NFF+_A=+—
B - 28w R ITIE 2 BE AR A o

H# M
Direct Indirect
AR H5,000,0007 - 100% W& EERDHEAEIER
RMB5,000,000 Research and development,
selling and distribution of
fine chemical products
5,200,000% 7T - 100% W& BERHERMIER
US$5,200,000 Research and development,
manufacture and sales of
fine chemical products
10,800,000 7T - 100% W% SERHERMIER
Us$10,800,000 Research and development,

manufacture and sales of
fine chemical products

The amounts due are unsecured, interest-free and repayable on
demand.

None of the subsidiaries had issued any debt securities at the end
of the year.

The Company has approved and adopted a share option
scheme (the “Share Option Scheme”) on 4 October 2006 for the
purpose of providing incentives and rewards to the Directors,
eligible employees, suppliers, customers, any shareholder of
each member of the Group or associated company or any of
their respective associates, and advisers or consultants of the
Group who contribute to the success of the Group. The Share
Option Scheme has become effective for a period of 10 years
commencing on 4 October 2006 and up to 40,000,000 options
entitling the holders thereof to subscribe for up to 40,000,000
shares may be granted under the Share Option Scheme.

There was no outstanding share option as at 31 December 2013
and 2014.
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—MHF+= A =+—H1EFE For the year ended 31 December 2014

Pursuant to the JV Agreement entered between the Company
and the JV Partner, Dekel Investment was incorporated. Dekel
investment then established Weifang Dekel to engage in the
research and development, manufacture and sales of a type
of specialty chemical for industrial use. The Company and the
JV Partner are respectively granted call and put options which
entitled the Company to require the JV Partner to sell the 45%
JV Partner’s interest in Dekel Investment, and entitled the JV
Partner to require the Company to purchase the 45% JV Partner’s
interest in Dekel Investment. Either the call or put options will be
exercisable on the sixth anniversary upon the effective date (i.e.
23 February 2012), and subsequently for once every third year.
The exercise price for the call and put options was determined
in accordance with the terms and conditions contained in the JV
Agreement.

The financial asset/liability that may become receivable/payable
under the call/put option is initially recognised at fair value within
non-current assets/liabilities.

The call option asset and put option liability shall be re-
measured together at their fair values resulting from the change
in the expected performance of Dekel Investment at each
reporting date, with any resulting gain or loss recognised in the
consolidated income statement. In the event that the call/put
option lapses unexercised, the corresponding asset/liability will be
derecognised with a corresponding adjustment to equity.

The derivative financial instruments are stated at fair value by
using the Binomial Lattice Model, which has been measured as
described in note 37(v). As at 31 December 2014, the fair value
of derivative financial instruments under non-current liabilities
was RMB10,486,000 (2013: RMB12,596,000). Accordingly, fair
value gain of RMB2,110,000 (2013: a loss of RMB5,606,000) was
recognised in the consolidated income statement during the year.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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REREBRH - RNEB o &RENT The Group’s commitments at the reporting date are as follows:
TEH b NN
Group Company
“E-mFE —T-= —E-mFE —T-=
2014 2013 2014 2013
AR®TR ARETT ARBT R ARETTT
RMB’000 RMB‘000 RMB’000 RMB'000
BRIKEREE Contracted but not provided for
M BERERE Property, plant and equipment 10,114 4,539 - =
A—KEENAEHE  Shareholder's loans to
R E R (HIE) a joint venture (note) 61,919 100,016 61,919 100,016
72,033 104,555 61,919 100,016
ERBEERTH Authorised but not contracted for
ME WEREE Property, plant and equipment 150,797 115,759 - =
222,830 220,314 61,919 100,016
MizE: REBEGEMEMRGREGEE KA Note: The Company agrees to make shareholder’s loans of
ARERAAAIMFEZESRASS% EURO11,880,000 to Dekel Investment in accordance with 55%
RERESKREEERREET 28R shareholding of the Company in Dekel Investment, which is subject
11,880,000BA L - B Z =T —NF+=A to the terms and conditions set out in the JV Agreement. For the
=+—RLEFE - AEBREANEREE year ended 31 December 2014, the Group made a shareholder’s
f& H B 3 & 5X3,575,000B T (VB AR loan of EURO3,575,000 (approximately RMB28,109,000) to
#528,109,0007T) c B It M =T — M F Dekel Investment. As at 31 December 2014, the Group is
TZA=T—RH REBAFRAESER committed to make the remaining balance of a shareholder’s
& EH B IR B 3 #RRE 58,305,000 T loan of EURO8,305,000 (approximately RMB61,919,000) to Dekel
(#9A AR¥61,919,0007T) ° Investment accordingly.
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N-EBE—NE+-_A=+—0  RETAH
e RE AEE HERRAERRE
BT

As at 31 December 2014, the Group had future aggregate
minimum lease receipts under non-cancellable operating leases as
follows:

—2-mF —T=F

2014 2013

AR® T ARBET T

RMB’000 RMB'000

—F 2N Within one year 633 802
REZEZFRFN In the second to fifth year inclusive

(BHEEEMRF) 822 1,293

hF 1% After fifth year 2,765 2,965

4,220 5,060

EAKENEERERNT BE@AT K
FHAE—E-TE TS BERER—REL
BEEMERES -

RZE-—NMER_TE—=FF+-_A=+—
B AR ETAAAIRESCEHERK
vith=gl &

R-ZZE—NE+-_A=+—H BETAH
HEEHE  AEE HERERE N KA
BN

Under operating lease arrangements of the Group, the leases
are negotiated for an average terms of one to twenty years. The
terms of the leases generally require the tenants to pay security
deposits.

The Company does not have any minimum lease receipts under
non-cancellable operating leases as at 31 December 2014 and
2013.

As at 31 December 2014, the total future minimum lease
payments by the Group under non-cancellable operating leases
payable are as follows:

—E-MF —E—=F

2014 2013

ARBT T AR¥ETTT

RMB’000 RMB'000

—FZA Within one year 888 250
RE_ZFRFNRN In the second to fifth year inclusive

(BREEEMF) 1,153 -

2,041 250

REMENFEAREREETHIEM
B zEE HPKRRIHSE—2=F
AE - MRERANESEE B TEREE
ek AEE -

Operating lease payments represent rental payable by the Group
for certain of its offices. Leases are negotiated for an average
term of one to three years and rentals are fixed over the lease
terms and do not include contingent rentals.

KRB T1ER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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R_E—NFE+-_A=+—8 RETAH As at 31 December 2014, the total future minimum lease
HEEAE AR Rz BEREKEENRE payments by the Company under non-cancellable operating
AT leases payable are as follows:
—E—MF —T-=F
2014 2013
ARETR AR¥ET T
RMB’'000 RMB’000
—F 2K Within one year 348 70
REZEZFRFNRN In the second to fifth year inclusive
(BRIEERWF) 73 =
421 70
KERENFEARRGRERAE M ER Operating lease payments represent rental payable by the
e MELAEE TR —EMFE M Company for its offices. Leases are negotiated for an average
MRIBE AR A S EE - WA BIEE R AR term of one to two years and rentals are fixed over the lease
& ° terms and do not include contingent rentals.
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() BRYBREREMEGAFR RS (@) In addition to the transactions detailed elsewhere in the

’>7|\'1"§I AEE AR F AR T financial statements, during the year, the Group entered
R into the following transactions with related parties:

—ZE-MfF —T—=F

2014 2013

AR® T AREFIT

RMB’000 RMB’000

NF—REH DA (FTAHITE Rental expenses to a related company in
ENHEBSES I A LAITEE  which all the executive Directors have

BEAXEN)NHESRAX beneficial interests and can exercise
significant influence 180 180
M—REH AR (FTEHMITESE  Sale of goods to a related company in
i’]%ﬁ*ﬁﬁﬁﬂgﬁ A[LATT{EE  which all the executive Directors have
FEN)EEER beneficial interests and can exercise
significant influence - 567
A—XRXEEQRIHEEER Sale of goods to a joint venture 3,379 =
m—XKAZQRWEMF S A Rental Income from a joint venture 200 200
BIEMEHEER —RAEE AR Leased out of the Group's building under
EAEENET finance leases to a joint venture = 17,082
RIEMERER —KAE QAU Interest income from finance lease from
B A F) 2 A a joint venture 1,098 204

m—XEE AR (FTAHITESE Disposals of the property, plant and
BHEERER W AILAITEE  equipment to a related company in
AEEN)HEWE BMENKR  which all the executive Directors have
1 beneficial interests and can exercise
significant influence 2,900 -

m—XEB AR (FTEITES  Acquisition of the property, plant and
A B HERSR T AT LATTEE  equipment from a related company in
AEZN)BAME MEKRFKR  which all the executive Directors have
i beneficial interests and can exercise
significant influence - 26,900

M—XRAELAREHEFKATEA Interest income from a loan to a joint
B WA venture 146 _

by FEZBEBABZMESHANMIE - (b) The remuneration of key management personnel are set out
in note 11.

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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During the year, the payables for acquisition of property,
plant and equipment was included under “Accruals and other
payables”, details of which are set out in note 25.

The Group is exposed to financial risks: market risk (including
currency risk and interest rate risk), credit risk and liquidity risk.
The Group's overall risk management focuses on unpredictability
of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance. The Group currently
does not have any written financial risk management policies
and guidelines. However, the Directors meet periodically and
cooperate closely with key management to analyse and formulate
strategies to manage and monitor financial risks.

The Group is not engaged in the trading of financial assets
for speculative purposes nor does it write options. The most
significant financial risks to which the Group is exposed are
described below. See also note 37(vi) for a summary of financial
assets and liabilities by category.

The Group has exposure to foreign currency risk as certain
of its business transactions, assets and liabilities are
denominated in HK$ and US$. The Group currently does
not have a foreign currency hedging policy in respect of
other foreign currency transactions, assets and liabilities.
The Group will monitor its foreign currency exposure closely
and will consider hedging significant foreign currency
exposure should the need arise.

As at 31 December 2014, if the RMB had weakened/
strengthened 5% against HK$ and US$ with all other
variables held constant, the Group’s profit for the year
and retained profits would have been RMB970,000 (2013:
RMB1,396,000) higher/lower, arising mainly as a result
of the foreign exchange gain/loss on trade receivables
denominated in US$.

The sensitivity analysis included in the financial statements
for the year ended 31 December 2013 had been prepared
on the same basis.
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—E—NF+=F=+—HIEFE For the year ended 31 December 2014

The Group's exposure to interest rate risk for changes
in interest rates relates primarily to the Group’s floating
interest rate borrowings. The Group has not used any
derivative contracts to hedge its exposure to interest rate
risk. However, management monitors interest rate exposure
and will consider hedging significant interest rate exposure
should the need arise.

Sensitivity analysis

The following table illustrates the sensitivity of the Group’s
profit for the year and retained profits to a possible change
in interest rates of +/-~ 0.5% (2013: +/- 0.5%), with effect
from the beginning of the year. The calculations are based
on the Group's financial assets and liabilities held at the
reporting date. All other variables are held constant.

rEE AN
Group Company
EERMRREER FERN (BE) RREEF

Profit/(Loss) for the year
and retained profits

Profit for the year and
retained profits

AR®TR ARBTR
RMB’000 RMB’000

+0.5% -0.5% +0.5% -0.5%
151 (151) 56 (56)
17 (17) 30 (30)

The assumed changes in interest rates are considered to be
reasonably possible based on observation of current market
conditions and represents the management'’s assessment of
a reasonably possible change in interest rate over the next
twelve months period.

The sensitivity analysis included in the financial statements
for the year ended 31 December 2013 had been prepared
on the same basis.
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—MF+= A =+—H1EFE For the year ended 31 December 2014

The credit risk on bank and cash balances is limited because
the counterparties have high credit ratings.

The Group has policies in place to ensure that sales are
made to customers with an appropriate credit history.

The Group has no significant concentration of credit risk
with exposure spread over a number of customers and
counterparties. However, the geographical location of
customers is mainly on the PRC which accounted for 67%
(2013: 68%) of the trade receivables as at 31 December
2014. In order to minimise the credit risk, management
will endeavor to build an extensive customer base that
spread over the world, which can minimise the credit risk by
geographical location.

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash equivalents
deemed adequate by management to finance the Group's
operations and mitigate the effects of fluctuations in cash
flows, by continuously monitoring forecast and actual cash
flows and matching the maturity profiles of financial assets
and liabilities.

As the Group has short term bank borrowings which
could be renewed on an annual basis at the discretion of
the Group within limit approved by banks, the Directors
are of the opinion that, taking into account the presently
available facilities and internal financial resources of the
Group, the Group has sufficient working capital for its
present requirements. The Group also obtained certain bank
borrowings as a source of liquidity.
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T &R RS HREBRARSTAIIE The table below summarises the maturity profile of the
MTESHEER BB non-derivative financial liabilities based on contractual

undiscounted payments:

=@EAR =Rz
FEER —&£R —ERER  KBRAE BEE
Within 3 Between 3 Total
months oron  monthsto 1 Between 1to undiscounted Carrying
demand year 5 years amount amount
AR¥Trn AR¥Trn ARETn AR®Tn AR%Tx
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
K&EE Group
—T-mE 2014
B SEMNE  EBIAMEN  Trade and accruals and
REMERFR other payables 57,463 29,157 - 86,620 86,620
RITER Bank borrowings 172 30,733 - 30,905 30,571
Ch Total 57,635 59,890 - 117,525 117,191
—T-=F 2013
B FREMIE B RERZ  Trade and accruals and
REMERFRIE other payables 57,594 35,729 = 93,323 93,323
BITIEN Bank borrowings 27,500 6,095 = 33,595 33,297
Gh Total 85,094 41,824 = 126,918 126,620
NN Company
—T-mF 2014
H ot e E Other payables 289 387 - 676 676
RITER Bank borrowings 172 30,733 - 30,905 30,571
EN—RKBLRFE  Amount due to a subsidiary 2,840 - - 2,840 2,840
3,301 31,120 - 34,421 34,087
—T-=F 2013
H it fE(T5RIE Other payables 180 468 - 648 648

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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“T-HmF+ZA=+—H 31 December 2014

af: Liabilities:
BRAABEGABEN Financial liabilities at fair
SRBE value through profit or loss
—$TEEMIA — Derivative financial
instruments

“Z-=%+-H=+—H 31 December 2013

BfE: Liabilities:
BARETAERR Financial liabilities at fair
ERAR value through profit or loss
—TEERIA — Derivative financial
instruments

TEEMIANARENER ZER
RhEEAGE -

—ZE—WF+=F=+—HIEFE For the year ended 31 December 2014

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for
identical assets or liabilities;

Level 2: Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices);
and

Level 3: Inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

Group and Company

F—4 5 EZRA E=R5 &3t

Level 1 Level 2 Level 3 Total

Bt 7t AREFT ARETT AREFT AREFTT
Note RMB'000 RMB'000 RMB'000 RMB'000
32 - - 10,486 10,486
32 - - 12,596 12,596

The fair value of derivative financial instruments is estimated
using a binomial lattice model.
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—MHF+= A =+—H1EFE For the year ended 31 December 2014

Significant unobservable inputs

Inflation rate 1.5%-2.5%

Weighted average cost of capital 16%
(“WACC”)
Expected volatility 45%

Increased inflation rate by 5% would increase the fair value
gain of derivative financial instruments by RMB142,000
whilst decreased inflation rate by 5% would decrease
the fair value gain of derivative financial instruments by
RMB139,000.

Increased WACC by 5% would decrease the fair value
gain of derivative financial instruments by RMB1,764,000.
Lower WACC by 5% would increase the fair value gain of
derivative financial instruments by RMB2,219,000.

Increase expected volatility by 5% would decrease the
fair value gain of derivative financial instruments by
RMB117,000. Lower expected volatility by 5% would
increase the fair value gain of derivative financial
instruments by RMB111,000.

There were no changes in valuation techniques during the
year.

There were no transfers between levels during the year.

The financial liabilities classified in Level 3 use valuation
technigues based on significant inputs that are not based
on observable market data. The financial instruments within
this level are reconciled from opening to closing balances as
follows:

—E-mF —T=F
2014 2013
AR¥ Tt ARET T
RMB’000 RMB'000
MTETRAE Derivative financial liabilities

n—A—H At 1 January 12,596 6,990

PTE R T EHY Fair value (gain)/loss on derivative
NAE CER)) i financial instruments (2,110) 5,606
R+Z—A=+—H At 31 December 10,486 12,596

FR-TESBTEARBBIIAR
#2,110,0007T ( —i—zi TEEA
R #5,606,0007T ) B 47 & W ek R &

=7
o °©

During the year, fair value gain on derivative financial
instruments of RMB2,110,000 (2013: a loss of
RMBS5,606,000) was recognised in the consolidated income
statement.
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Financial assets

Loans and receivables:

- Finance lease receivable

— Trade receivables

— Bills receivable

— Other receivables

— Amount due from a joint venture
- Bank and cash balances

— Amounts due from subsidiaries

— Dividend receivables

Financial liabilities

Financial liabilities at fair value
through profit or loss:
- Derivative financial instruments

Financial liabilities measured at
amortised cost:

— Trade payables

— Accruals and other payables

— Bank borrowings

A5 - Amount due to a subsidiary

The carrying amounts of the financial assets and liabilities
recognised as at 31 December 2013 and 2014 may
also be categorised as follows. See notes 3(j) and 3(m)
for explanations about how the category of financial
instruments affects their subsequent measurement.

r5E

Group
—B-pmFE —T-=F
2014 2013
AR®TRE ARETRT
RMB’'000 RMB’000
15,007 16,939
125,003 111,179
213,034 169,200
784 782
37,543 522
62,942 49,551
454,313 348,173
10,486 12,596
16,002 25,072
70,618 68,251
30,571 33,297
127,677 139,216
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Company
—E-MF —T—=F

2014 2013
ARBTR ARBTT
RMB’000 RMB'000
82 81
28,255 -
3,578 4,643
151,395 143,537
8,988 8,795
192,298 157,056
10,486 12,596
676 648
30,571 -
2,840 -
44,573 13,244
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The Group's capital management objectives are to ensure
the Group's ability to continue as a going concern and to
provide an adequate return to shareholders by pricing goods
commensurately with the level of risk.

The Group manages the capital structure and makes adjustments
to it in the light of changes in economic conditions and the risk
characteristic of the underlying assets. In order to maintain or
adjust the capital structure, the Group may adjust the amount of
dividend paid to shareholders, issue new shares, return capital
to shareholders, raise new debt financing or sell assets to reduce
debts.

The Group monitors capital on the basis of the debt-to-adjusted
capital ratio. This ratio is calculated as set out in the table below.

The debt-to-equity ratio at the reporting date was as follows:

REH

Group
e —F—=F
2014 2013
AR®T T AR®EF T
RMB’000 RMB'000

& Borrowings

— e - Current 30,571 33,297
B IRTT MR 5 Less: Bank and cash balances (62,942) (49,551)
FE Net amount (32,371) (16,254)
- En L] Total equity 1,054,417 930,082
BEERL = Debt-to-equity ratio TEA N/A TEA N/A

KRB TER B AR TIANDE CHEMICAL HOLDINGS LIMITED
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